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Application for Authorisation

Supplement for Small Authorised UK AIFM (Alternative Investment Fund Manager) – notes 
 (
Please take time to read these notes carefully. They will help you to fill in the supplement correctly.
When completing the application forms you will need to refer to the Handbook: 
https://www.handbook.fca.org.uk/
 
If after reading these notes you need more help please:
check our website; 
call the Customer Contact Centre: 
0300 500 0597
; or
email the Customer Contact Centre: 
Firm.Queries@fca.org.uk
 
 
 
These notes, while aiming to help you, do not replace the rules and guidance in the Handbook.
Terms in these notes
These notes use the following terms:
'you' refers to the person(s) signing the form on behalf of the applicant firm;
'the applicant firm' refers to the firm applying for authorisation;
‘the FCA ,'we', ‘us’ or 'our' refers to the Financial Conduct Authority; and
FSMA refers to the Financial Services and Markets Act 2000.
Important information
At the point of authorisation we expect the applicant firm to be ready, willing and organised to start business.
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		1
	About the applicant firm




This form is only for firms who are applying to be authorised under the Alternative Investment Fund Managers Directive (AIFMD) as a Sub-threshold AIFM and that satisfy the conditions in regulation 9 of the AIFMD UK Regulation 201. Chapter 1 - Investment Funds Sourcebook (FUND) in the FCA’s Handbook provides further guidance on the conditions that must be met in order to be classified as small authorised UK AIFM.
		Words and phrases used in this form have the same meaning as the FCA’s Handbook unless otherwise stated. 
	1.1	Please confirm that you are seeking to become authorised as a small authorised UK AIFM.
‘Small AIFM’ has the meaning given in regulation 9 of the AIFMD UK Regulation.
	1.2	Will you be an internally-managed Alternative Investment Fund (AIF)?
Under regulation 4(3) (b), an internal AIFM is the AIFM of an AIF where the legal form of the AIF permits internal management and where the AIF’s
governing body chooses not to appoint an external AIFM. 
	1.3	You must give details of the customer(s) (i.e. funds) the applicant firm intends to act for when managing investments/establishing collective investment schemes.
Where the applicant firm is managing investments for numerous portfolio management customers it is not necessary to give the name of each customer.
	1.4	Will the applicant firm or any of its controllers have a direct interest in any customer(s) e.g. seats on the board, member of investment decision making committee, etc?
No additional notes
	1.5	Will the customer(s) have an administrator?
No additional notes
	1.6	Does the applicant firm intend to delegate any investment management duties?
Further guidance can be found in the SYSC 8 of the FCA Handbook (https://www.handbook.fca.org.uk/handbook/SYSC/8/?view=chapter )
	1.7 	You must give details of the types of the intended investors in the fund(s) that the applicant firm will be managing.
No additional notes
	1.8	Will the applicant firm be giving investment advice to prospective investors in regulated or unregulated collective investment schemes?
No additional notes

1.9		Will the applicant firm be marketing or advising on the fund(s) it is managing?
A Small Authorised UK AIFM intending to promote in the UK should ensure it meets the financial promotion rules. Please refer to the following for further guidance: Sections 21 and 238 FSMA 2000 and FCA Handbook PERG 8.20 (https://www.handbook.fca.org.uk/handbook/PERG/8/?view=chapter ) 
Please note that there are additional restrictions in relation to financial promotions in the FCA Handbook in COBS 4 (https://www.handbook.fca.org.uk/handbook/COBS/4/?view=chapter ).
A Small Authorised UK AIFM intending to promote to a non-UK jurisdiction should ensure that it meets the financial promotion rules and complies with the national law in that jurisdiction.
	1.10	You must give details of the fund auditor(s)
No additional notes
	1.11	Does the fund that the applicant firm will manage plan to invest in the following types of securities?
No additional notes
1.12	Does the applicant firm plan to make use of 'side pockets'?
Hedge funds are increasingly active in private equity where assets are – by and large – illiquid and difficult to price. To be active in these markets hedge funds need to isolate their private equity investments from their more liquid positions, so they often create 'side pockets.'  Assets in a side pocket are not shared with new investors and when existing investors redeem from the hedge fund, they remain invested in the side pocket until it is liquidated (sale of the assets, initial public offering). 
Future Plans
1.13	Does the applicant firm plan to launch additional new funds over the course of the first three years?
(NOTES) 1 About the applicant firm
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No additional notes

		2
	Scope of Permission required



	2.1	Please confirm that you agree to the addition of the standard requirement listed below:
No additional notes
Additional activities
	2.2	Establishing, operating, winding up a collective investment scheme
PERG 16.5 (https://www.handbook.fca.org.uk/handbook/PERG/16/?view=chapter) provides guidance on the overlap between the regulated activities of managing an AIF and establishing, operating or winding up a collective investment scheme.
If an AIFM intends only to carry on activities connected with, or for the purposes of managing an AIF it does not require any additional permissions beyond the ‘Managing an authorised / unauthorised AIF’. In that case, all other regulated activities should not be selected.
	2.3	Managing an Unauthorised AIF
No additional notes
	2.4	Managing an Authorised AIF
No additional notes
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3
	Alternative Investment Funds (AIFs)




3.1	Please confirm the number of AIFs to which you will be appointed AIFM. This should include any AIFs subject to transitional arrangements under regulations 74 and 75 of the AIFMD UK Regulations.
No additional notes
3.2	You must complete the ‘Schedule of AIFs’ with details of all AIFs referenced in Question 3.1 (https://www.fca.org.uk/static/documents/forms/aif-schedule-small-authorised-aifm.xlsx )
No additional notes
3.4	Please confirm the total assets under management relating to all AIFs to which you will be appointed AIFM, excluding any AIFs subject to transitional arrangements under regulations 74 and 75 of the AIFMD UK Regulations. This should be calculated as set out in Article 2 of the AIFMD level 2 regulation.
No additional notes
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