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	Financial Resources

Why we ask the questions in this section

All authorised firms must meet certain financial resource requirements. We need to ensure that the applicant firm will satisfy these requirements from the date of authorisation and will continue to satisfy them.


Financial Resources Questionnaire

All applicants, apart from exempt CAD firms, who are subject to the Markets in Financial Instruments Directive (MiFID) will be required to comply with GENPRU and BIPRU and must complete the Financial Resources Questionnaire in Appendix A on page 5 of this form. 

Exempt CAD firms must complete Appendix B on page 11 of this form.

All other applicants who are not subject to MiFID and are required to comply with Chapter 5 IPRU (INV) must complete the Financial Resources Questionnaire in Appendix C on page 21 of this form.

Prudential Category


1.1
Which prudential requirements/sub-category applies to the applicant firm?

The applicant firm's prudential sub-category determines the prudential rules that will apply to it.   You can find the details of the prudential sub-categories in the notes to this supplement.

You must tick the prudential sub-category that applies to the applicant firm:-

Section A


Prudential requirements/sub-categories for MiFID Firms under the BIPRU rules



As a BIPRU investment firm you must tick the relevant box to confirm which category applies to you to determine your base capital requirement.
(a)  FORMCHECKBOX 
 BIPRU 50K firm

(b)
 FORMCHECKBOX 
 BIPRU 125K firm



You must also tick the relevant box to confirm which category applies to you to calculate your capital resources requirement.
(a)
 FORMCHECKBOX 
 BIPRU limited licence firm

Section B
Prudential sub-category for MiFID firms not generally subject to the GENPRU and BIPRU rules

 FORMCHECKBOX 

Exempt CAD firm

Section C


Prudential sub-category for non-MiFID firms 

 FORMCHECKBOX 
 Chapter 5 IPRU (INV)

Credit Risk/ICAAP (the following question is only relevant to BIPRU investment firms)

1.2

As a BIPRU investment firm in accordance with GENPRU 1.2 and BIPRU 2.2 you will be required to develop and maintain an Internal Capital Adequacy Assessment Process (ICAAP).  Please tick the boxes below to confirm you have complied with the following requirements:



 FORMCHECKBOX 
 Yes
We have undertaken an ICAAP and we have written evidence of this process; 

and



 FORMCHECKBOX 
 Yes
The level of internal capital we will hold is consistent with our risk profile and 

strategy.

You are not required to send your ICAAP documentation with this application but you must be able to produce a copy, if we ask you to, at any time while we are assessing the application or in the future.

Documents

1.3

All applicant firms must provide the following:

 FORMCHECKBOX 
A pro forma financial reporting return to demonstrate how the

 FORMCHECKBOX 
 Attached
applicant firm will satisfy its financial resources/capital resources 

requirement at the date of authorisation and a forecast 

financial reporting return for the first 12 month period of trading

(see appendices).

A monthly profit and loss forecast and details of the assumptions
 FORMCHECKBOX 
 Attached

 used for the first 12 months of
trading.  As a minimum, the

 profit and loss forecast must disclose the following on a monthly basis:

a) gross income, analysed between regulated and
     unregulated activities;

b)
business expenditure, relevant annual expenditure, 
analysis of the major overheads expenditure; and 

c)
profit before taxation.

d) projected regulatory capital and regulatory capital requirement 

     calculations.

A monthly cash flow forecast for the first 12 months of trading

 FORMCHECKBOX 
 Attached
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Appendix A – Financial Resources Questionnaire for BIPRU Investment Firms
Regulatory Capital/Regulatory Capital Requirement Calculation for BIPRU investment firms at Authorisation 

You must attach working papers showing how the figures in the boxes below have been calculated.  
Please state your reporting currency 

	     



Capital Resources Calculation








(All figures in 000s)

	*Total tier one capital after deductions




	     

	*Total tier two capital after deductions


	     

	* (-) Deductions from total of tiers one and         two capital  


	     

	* In calculating whether a firm's capital resources exceed its capital resources requirement:

(1) the credit risk capital component, the operational risk capital requirement (if applicable) and the counterparty risk capital component; or

 (2) the base capital resources requirement;

as the case may be, must be deducted here.

	     

	*Capital resources for large exposures
	     


	*Total tier three capital


	     

	* (-) Deductions from total capital


	     

	*Total capital resources after deductions


	     

	* In calculating whether a firm's capital resources exceed its capital resources requirement, the market risk capital requirement, the concentration risk capital component and (if applicable) the fixed overheads requirement must be deducted here.


	     


* Please refer to the Note below.
Components of the Capital Resources Requirement

	Credit risk capital component

(please refer to BIPRU chapter 3)
	     


	Counterparty risk capital component

(Please refer to BIPRU chapter 14)
	     

	Concentration risk capital component

(Please refer to BIPRU chapter 10)
	     

	Total credit risk capital requirement (please refer to GENPRU 2.1.51 R)
	     


	Total operational risk capital requirement (please refer to BIPRU chapter 6)
	     


	Total market risk capital requirement

(please refer to GENPRU 2.1.52 R )
	     



	Fixed overheads requirement

(please refer to GENPRU 2.1.53 R to GENPRU 2.1.59 G)
	     


You will need to select which of the above elements apply to your prudential category and calculate your capital resources requirement below.

	*Total capital resources after deductions

 ( Please refer to the note below)
	     

	Capital resources requirement

(please refer to GENPRU 2.1.45R)
	     


	Surplus/(Deficit)
	     


Note

Note 
Please refer to the relevant tables in GENPRU 2 Annex 4R, GENPRU 2 Annex 5R or GENPRU 2 Annex 6R. For capital resources for large exposures, please also refer to BIPRU 10.5.3R -10.5.4R.


Confirm which of the tables you have used to calculate your capital resources 


by ticking one of the following boxes:

 FORMCHECKBOX 

GENPRU 2 Annex 4R - Capital resources table for a BIPRU investment firm deducting material 
holdings. 

 FORMCHECKBOX 

GENPRU 2 Annex 5R - Capital resources table for a BIPRU investment firm deducting illiquid 
assets. 

 FORMCHECKBOX 

GENPRU 2 Annex 6R - Capital resources table for a BIPRU investment firm with a consolidated 
supervision waiver. 

Regulatory Capital/Regulatory Capital Requirement Calculation for BIPRU investment firms at end of Year one

You must attach working papers showing how the figures in the boxes below have been calculated.  
Please state your reporting currency 

	     



Capital Resources Calculation








(All figures in 000s)

	*Total tier one capital after deductions




	     

	*Total tier two capital after deductions


	     

	* (-) Deductions from total of tiers one and         two capital  


	     

	* In calculating whether a firm's capital resources exceed its capital resources requirement:

(1) the credit risk capital component, the operational risk capital requirement (if applicable) and the counterparty risk capital component; or

 (2) the base capital resources requirement;

as the case may be, must be deducted here.

	     

	*Capital resources for large exposures
	     


	*Total tier three capital


	     

	* (-) Deductions from total capital


	     

	*Total capital resources after deductions


	     

	* In calculating whether a firm's capital resources exceed its capital resources requirement, the market risk capital requirement, the concentration risk capital component and (if applicable) the fixed overheads requirement must be deducted here.


	     


* Please refer to the Note below.
Components of the Capital Resources Requirement

	Credit risk capital component

(please refer to BIPRU chapter 3)
	     


	Counterparty risk capital component

(Please refer to BIPRU chapter 14)
	     

	Concentration risk capital component

(Please refer to BIPRU chapter 10)
	     

	Total credit risk capital requirement (please refer to GENPRU 2.1.51 R)
	     


	Total operational risk capital requirement (please refer to BIPRU chapter 6)
	     


	Total market risk capital requirement

(please refer to GENPRU 2.1.52 R )
	     




	Fixed overheads requirement

(please refer to GENPRU 2.1.53 R to GENPRU 2.1.59 G)
	     


You will need to select which of the above elements apply to your prudential category and calculate your capital resources requirement below.

	*Total capital resources after deductions

 ( Please refer to the note below)
	     

	Capital resources requirement

(please refer to GENPRU 2.1.45R)
	     


	Surplus/(Deficit)
	     


Note


Please refer to the relevant tables in GENPRU 2 Annex 4R, GENPRU 2 Annex 5R or GENPRU 2 Annex 6R. For capital resources for large exposures, please also refer to BIPRU 10.5.3R -10.5.4R.


Confirm which of the tables you have used to calculate your capital resources 


by ticking one of the following boxes:

 FORMCHECKBOX 

GENPRU 2 Annex 4R - Capital resources table for a BIPRU investment firm deducting material 
holdings. 

 FORMCHECKBOX 

GENPRU 2 Annex 5R - Capital resources table for a BIPRU investment firm deducting illiquid 
assets. 

 FORMCHECKBOX 

GENPRU 2 Annex 6R - Capital resources table for a BIPRU investment firm with a consolidated 
supervision waiver. 

Appendix B – Financial Resources Questionnaire for Exempt CAD Firms
Regulatory Capital/Regulatory Capital Requirement Calculation for Exempt CAD Firms at Authorisation 

These requirements are limited to exempt CAD firms which do not conduct any other non-MiFID activities. In the case where an exempt CAD firm carries on any regulated activity other than MiFID business it must maintain financial resources calculated in accordance with IPRU (INV) chapter 3 or 5 to which the firm is otherwise subject in addition to meeting the financial resources requirements for 'pure' exempt CAD firms outlined below.  Refer to IPRU (INV) 9.2.3R for further detail. 
Financial resources requirements for an exempt CAD firm which is following the prudential rules for an investment management firm 

The full rules for calculating financial resources are contained in IPRU (INV) chapter 9 and IPRU (INV) 5.2. 1(1) to 5.2.7(5)

	Initial capital (sum of the following)


	

	ordinary share capital which is fully paid


	     

	perpetual non-cumulative preference share capital

which is fully paid


	     

	share premium account


	     

	reserves excluding revaluation reserves


	     

	audited retained earnings


	     

	externally verified interim net profits


	     

	partners' capital


	     

	eligible LLP members' capital (in accordance with the

provisions of IPRU(INV) Annex A) 
	     

	sole trader capital


	     

	Total


	     


	Initial capital requirement/professional indemnity insurance requirement


	

	(a) initial capital of € 50,000; or


	 FORMCHECKBOX 
Yes 

 FORMCHECKBOX 
Not applicable

	(b) professional indemnity insurance* covering the whole territory of the EEA or some other comparable guarantee** against liability arising from professional negligence, representing at least €1,000,000 applying to each claim and in aggregate € 1,500,000 per year for all claims; or


	 FORMCHECKBOX 
Yes, details provided 

 FORMCHECKBOX 
Not applicable

	(c) a combination of initial capital and professional indemnity insurance in a form resulting in a level of coverage equivalent to (a) or (b).
	 FORMCHECKBOX 
Yes details provided

 FORMCHECKBOX 
Not applicable

	If a firm chooses to meet the requirements of either (b)

or (c) above, it must nevertheless have initial capital of

at least £5,000.


	 FORMCHECKBOX 
Yes 

 FORMCHECKBOX 
Not applicable

	Excess/Deficit


	     


* Refer to IPRU(INV) 9.2.6 G

** Refer toIPRU(INV) 9.2.7 R

	Exempt CAD firms that are also IMD insurance intermediaries

In addition to the professional indemnity insurance requirements set out above, exempt CAD firms which are also IMD insurance intermediaries must have:


	

	(a)
initial capital of € 25,000; or


	 FORMCHECKBOX 
Yes

 FORMCHECKBOX 
 Not applicable

	(b)
professional indemnity insurance covering the whole territory of the EEA or some other comparable guarantee against liability arising from professional negligence, representing at least € 500,000 applying to each and  every claim and in aggregate € 750,000 per year for all claims; or 


	 FORMCHECKBOX 
Yes, details provided

 FORMCHECKBOX 
 Not applicable

	(c)
a combination of initial capital and professional indemnity insurance in a form resulting in a level of coverage equivalent to (a) or (b)


	 FORMCHECKBOX 
Yes, details provided 

 FORMCHECKBOX 
Not applicable

	if  a firm chooses to meet the requirements of either (b) or (c) above, it must nevertheless have initial capital of at least £5,000


	 FORMCHECKBOX 
Yes 

 FORMCHECKBOX 
Not applicable

	Excess/Deficit


	     


	Own funds (must be at least equal to ongoing 

capital requirement)


	

	Tier 1 capital


	

	Ordinary share capital which is fully paid


	     

	Perpetual non-cumulative preference share capital which is fully paid 
	     

	Share premium account


	     

	Reserves excluding revaluation reserves


	     

	Audited retained earnings


	     

	Externally verified interim net profits


	     

	Partners' capital


	     

	Eligible LLP members' capital (in accordance with the provisions of IPRU(INV) Annex A)
	     

	Sole trader capital


	     

	Less   Investments in own shares


	     

	Intangible assets


	     

	Material current year losses


	     

	Material holdings in credit and financial institutions and material insurance holdings.
	     

	Tier 1 capital = sum of the above


	     

	Tier 2 capital


	

	Plus    Revaluation Reserve


	     

	Fixed term cumulative preference share capital


	     

	Long- term qualifying subordinated loans
	     

	Perpetual cumulative preference share capital and qualifying capital instruments


	     

	Qualifying arrangements


	     

	Tier 2 capital = sum of previous five items
	     


	Own funds = (sum of tier 1 and tier 2 capital   


	     


You should refer to IPRU (INV) Table 5.2.2(1) for the full notes to assist you to complete the own funds calculation.  For example, there are some limitations on the use of tier 2 capital.

	Ongoing capital requirement


	

	
For exempt CAD firm at least equal to the requirements for initial capital/professional indemnity insurance 


	     

	Excess/Deficit


	     


If you are an exempt CAD firm to which IPRU (INV) 9.2.3R will apply, you must indicate how any other prudential requirements affecting your non-MiFID regulated business will be met.

	     


Regulatory Capital/Regulatory Capital Requirement Calculation for Exempt CAD Firms at the end of year one

These requirements are limited to exempt CAD firms which do not conduct any other non-MiFID activities. In the case where an exempt CAD firm carries on any regulated activity other than MiFID business it must maintain financial resources calculated in accordance with IPRU (INV) chapter 3 or 5 to which the firm is otherwise subject in addition to meeting the financial resources requirements for 'pure' exempt CAD firms outlined below.  Refer to IPRU (INV) 9.2.3R for further detail. 
Financial resources requirements for an exempt CAD firm which is following the prudential rules for an investment management firm 

The full rules for calculating financial resources are contained in IPRU (INV) chapter 9 and IPRU (INV) 5.2. 1(1) to 5.2.7(5)

	Initial capital (sum of the following)


	

	ordinary share capital which is fully paid


	     

	perpetual non-cumulative preference share capital

which is fully paid


	     

	share premium account


	     

	reserves excluding revaluation reserves


	     

	audited retained earnings


	     

	externally verified interim net profits


	     

	partners' capital


	     

	eligible LLP members' capital (in accordance with the

provisions of IPRU(INV) Annex A) 


	     

	sole trader capital


	     

	Total


	     


	Initial capital requirement/professional indemnity insurance requirement


	

	(a) initial capital of € 50,000; or


	 FORMCHECKBOX 
Yes 

 FORMCHECKBOX 
Not applicable

	(b) professional indemnity insurance* covering the whole territory of the EEA or some other comparable guarantee** against liability arising from professional negligence, representing at least €1,000,000 applying to each claim and in aggregate € 1,500,000 per year for all claims; or


	 FORMCHECKBOX 
Yes, details provided 

 FORMCHECKBOX 
Not applicable

	(c) a combination of initial capital and professional indemnity insurance in a form resulting in a level of coverage equivalent to (a) or (b).
	 FORMCHECKBOX 
Yes details provided

 FORMCHECKBOX 
Not applicable

	If a firm chooses to meet the requirements of either (b)

or (c) above, it must nevertheless have initial capital of

at least £5,000.


	 FORMCHECKBOX 
Yes 

 FORMCHECKBOX 
Not applicable

	Excess/Deficit


	     


* Refer to IPRU(INV) 9.2.6 G

** Refer to IPRU(INV) 9.2.7 R

	Exempt CAD firms that are also IMD insurance intermediaries

In addition to the professional indemnity insurance requirements set out above, exempt CAD firms which are also IMD insurance intermediaries must have:


	

	(a)
initial capital of € 25,000; or


	 FORMCHECKBOX 
Yes

 FORMCHECKBOX 
 Not applicable

	(b)
professional indemnity insurance covering the whole territory of the EEA or some other comparable guarantee against liability arising from professional negligence, representing at least € 500,000 applying to each and  every claim and in aggregate € 750,000 per year for all claims; or 


	 FORMCHECKBOX 
Yes, details provided

 FORMCHECKBOX 
Not applicable

	(c)
a combination of initial capital and professional indemnity insurance in a form resulting in a level of coverage equivalent to (a) or (b)


	 FORMCHECKBOX 
Yes, details provided 

 FORMCHECKBOX 
Not applicable

	if  a firm chooses to meet the requirements of either (b) or (c) above, it must nevertheless have initial capital of at least £5,000


	 FORMCHECKBOX 
Yes 

 FORMCHECKBOX 
Not applicable

	Excess/Deficit


	     


	Own funds (must be at least equal to ongoing 

capital requirement)


	

	Tier 1 capital


	

	Ordinary share capital which is fully paid


	     

	Perpetual non-cumulative preference share capital which is fully paid 
	     

	Share premium account


	     

	Reserves excluding revaluation reserves


	     

	Audited retained earnings


	     

	Externally verified interim net profits


	     

	Partners' capital


	     

	Eligible LLP members' capital (in accordance with the provisions of IPRU(INV) Annex A)
	     

	Sole trader capital


	     

	Less   Investments in own shares


	     

	Intangible assets


	     

	Material current year losses


	     

	Material holdings in credit and financial institutions and material insurance holdings.
	     

	Tier 1 capital = sum of the above


	     

	Tier 2 capital


	

	Plus    Revaluation Reserve


	     

	Fixed term cumulative preference share capital


	     

	Long- term qualifying subordinated loans
	     

	Perpetual cumulative preference share capital and qualifying capital instruments


	     

	Qualifying arrangements


	     

	Tier 2 capital = sum of previous five items
	     


	Own funds = (sum of tier 1 and tier 2 capital   


	     


You should refer to IPRU (INV) Table 5.2.2(1) for the full notes to assist you to complete the own funds calculation.  For example, there are some limitations on the use of tier 2 capital.

	Ongoing capital requirement


	

	
For exempt CAD firm at least equal to the requirements for initial capital/professional indemnity insurance 


	     

	Excess/Deficit


	     


If you are an exempt CAD firm to which IPRU (INV) 9.2.3R will apply, you must indicate how any other prudential requirements affecting your non-MiFID regulated business will be met.

	     


Appendix C – Financial Resources Questionnaire for Non-MiFID Firms subject to Chapter 5 IPRU (INV)
PRO FORMA BALANCE SHEET 

Section 1

Section 1
	Pro forma balance sheet
	Start up

	

	As at                                                                       (Date)                                                                  
	£000
	

	

	Fixed assets
	
	
	
	

	Intangible
	(specify)

     
	
	     
____________
	

	Tangible
	
	
	     
____________
	

	Investments
	(attach schedule)
	
	     
____________
	

	
	
	
	
	

	Total fixed assets
	
	
	     
===========
	(1)

	
	
	
	
	

	Current assets
	
	
	
	

	Investments
	(attach schedule)
	     
____________
	
	

	Debtors – trade

	
	     
____________
	
	

	Debtors – non trade
	(specify)

     
	     
____________
	
	

	Other

	(specify)

     
	     
____________
	
	

	Bank and cash balances
	
	     
____________
	
	

	
	
	
	
	

	Total current assets
	
	
	     
____________
	(2)

	
	
	
	
	

	Creditors: Amounts falling due within one year
	(specify)

     
	
	     
____________
	(3)

	Net current assets/(liabilities)
	[(2)‑(3)]
	
	     
____________
	(4)

	Total assets less current liabilities
	[(1)+(4)]
	
	     
____________
	(5)

	
	
	
	
	

	Creditors: amounts falling due after one year

	(specify)

     
	
	     
____________
	(6)

	Provisions for liabilities and charges
	(specify)

     
	
	     
____________
	(7)

	
	
	
	
	

	Total assets less total liabilities
	[Sums of lines 5 to 7]
	
	     
===========
	(8)

	
	
	
	
	

	Capital and reserves
	
	
	
	

	Share capital/ Partnership capital
	
	
	     
____________
	(9)

	Other reserves
	(specify)

     
	
	     
____________
	(10)

	Profit and loss account
	
	
	     
____________
	(11)

	
	
	
	
	

	Total capital and reserves
	[Sums of lines 9 to 11]
	
	     
===========
	


FORECAST YEAR ONE PROFIT AND LOSS STATEMENT                                            Section 2







 
Section 2

	For period from      
to      
	£000
	

	

	Revenue
	
	
	
	

	Investment management fees – discretionary
	
	
	     
_____________
	

	Investment management fees ‑ non‑discretionary
	
	
	     
_____________
	

	Investment advisory fees
	
	
	     
_____________
	

	Authorised unit trust and OEIC management fees
	
	
	     
_____________
	

	Unauthorised unit trust management fees
	
	
	     
_____________
	

	Unregulated collective investment scheme management fees
	
	
	     
_____________
	

	OPS management fees
	
	
	     
_____________
	

	Marketing revenues
	
	
	     
_____________
	

	Commissions on transactions - arising from investment management

	
	
	     
_____________
	

	Commissions on transactions – other
	(specify)

     
	
	     
_____________
	

	Income from own account dealing
	
	
	     
_____________
	

	Other revenue from investment activities
	(specify)

     
	
	     
_____________
	

	Interest received
	
	
	     
_____________
	

	Other revenue
	(specify)

     
	
	     
_____________
	

	Total revenue
	
	
	     
============
	(1)

	
	
	
	
	

	Less expenses
	
	
	
	

	Directors' fees (or equivalent)
	
	     
_____________
	
	

	Staff costs
	
	     
_____________
	
	

	Commissions
	
	     
_____________
	
	

	Staff bonuses
	
	     
_____________
	
	

	Marketing costs
	
	     
_____________
	
	

	Premises
	
	     
_____________
	
	

	Legal and professional
	
	     
_____________
	
	

	Audit and accountancy
	
	     
_____________
	
	

	Regulatory fees and expenses
	
	     
_____________
	
	

	Travel
	
	     
_____________
	
	

	Communications
	
	     
_____________
	
	

	Depreciation
	
	     
_____________
	
	

	Administration expenses
	
	     
_____________
	
	

	Office expenses
	
	     
_____________
	
	

	Fees charged by third parties
	(specify)

     
	     
_____________
	
	

	Interest paid
	
	     
_____________
	
	

	Other expenses
	(specify)

     
	     
_____________
	
	

	Total expenses
	
	
	     
============
	(2)

	
	
	
	
	

	Profit/(Loss) before taxation
	[(1)-(2)]
	
	     
============
	(3)

	Taxation
	
	
	     
_____________
	(4)

	Profit/(Loss) after taxation
	[(3)‑(4)]
	
	     
============
	(5)

	Extraordinary items net of tax
	(specify)

     
	     
_____________
	
	

	Appropriations
	
	     
_____________
	
	

	
	
	
	
	

	
	
	
	     
_____________
	(6)

	Retained profit/(loss) for period
	[(5)‑(6)]
	
	     
============
	


PRO FORMA YEAR ONE BALANCE SHEET 
                            Section 3
Section 3

	Pro forma balance sheet
	Year one

	

	As at                                                                        
	£000
	

	

	Fixed assets
	
	
	
	

	Intangible
	(specify)

     
	
	     
____________
	

	Tangible
	
	
	     
____________
	

	Investments
	(attach schedule)
	
	     
____________
	

	
	
	
	
	

	Total fixed assets
	
	
	     
============
	(1)

	
	
	
	
	

	Current assets
	
	
	
	

	Investments
	(attach schedule)
	     
____________
	
	

	Debtors – trade
	
	     
____________
	
	

	Debtors – non trade
	(specify)

     
	     
____________
	
	

	Other

	(specify)

     
	     
____________
	
	

	Bank and cash balances
	
	     
____________
	
	

	
	
	
	
	

	Total current assets
	
	
	     
____________
	(2)

	
	
	
	
	

	Creditors: Amounts falling due within one year
	(specify)

     
	
	     
____________
	(3)

	Net current assets/(liabilities)
	[(2)‑(3)]
	
	     
____________
	(4)

	Total assets less current liabilities
	[(1)+(4)]
	
	     
____________
	(5)

	
	
	
	
	

	Creditors: Amounts falling due after one year

	(specify)

     
	
	     
____________
	(6)

	Provisions for liabilities and charges
	(specify)

     
	
	     
____________
	(7)

	
	
	
	
	

	Total assets less total liabilities
	[(5)-(6)-(7)]
	
	     
============
	(8)

	
	
	
	
	

	Capital and reserves
	
	
	
	

	Share capital/ Partnership capital
	
	
	     
____________
	(9)

	Other reserves
	(specify)

     
	
	     
____________
	(10)

	Profit and Loss account
	
	
	     
____________
	(11)

	
	
	
	
	

	Total capital and reserves
	[(9)+(10)+(11)]
	
	     
============
	(12)


CALCULATION OF TOTAL CAPITAL REQUIREMENT 

       Section 4

	Calculation of total capital requirement
	Start up

	

	Expenditure based requirement

(IPRU(INV) Table 5.2.3 (5) (a))
	
	£000
	£000
	

	
	
	
	
	

	Total expenditure

[figure (2) on the Forecast year-one profit and loss statement]
	
	
	     
========
	

	
	
	
	
	

	Less
	
	
	
	

	Staff bonuses except to the extent they are guaranteed
	
	     
__________
	
	

	Employees' and directors' Shares in profits, except to the extent they are guaranteed
	
	     
__________
	
	

	Other appropriations of profits
	
	     
__________
	
	

	Shared commission and fees payable which are directly related to commission and fees receivable which are included within total revenues
	
	     
__________
	
	

	Interest charges in respect of borrowings made to finance the acquisition of the firm's readily realisable investments
	
	     
__________
	
	

	Interest paid to customers on client money
	
	     
__________
	
	

	Interest paid to counterparties
	
	     
__________
	
	

	Fees, brokerage and other charges paid to clearing houses, exchanges and intermediate brokers for executing, registering or clearing transactions
	
	     
__________
	
	

	Foreign exchange losses
	
	     
__________
	
	

	
	
	
	
	

	Adjusted expenditure
	
	     
__________
	
	

	
	
	
	
	

	Annual expenditure (pro‑rated where relevant to annual amount)
	
	     
========
	

	
	
	
	
	

	Expenditure-based requirement

	(6/52* or 13/52* of Annual expenditure)
	
	     
========
	(1)

	
	
	
	
	

	Fraction indicator
	(6* or 13*)
	
	     
	

	
	
	
	
	

	Position risk requirement
	(IPRU(INV) Table 5.2.3 (5) (b))
	
	     
========
	(2)

	
	
	
	
	

	Counterparty risk requirement
	(IPRU(INV) Table 5.2.3 (5) (c)(i) to IPRU(INV) Table 5.2.3(5)(iii))
	
	     
========
	(3)

	
	
	
	
	

	Foreign exchange risk requirement
	(IPRU(INV) Table 5.2.3 (5) (d))
	
	     
========
	(4)

	
	
	
	
	

	Other assets requirement
	(IPRU(INV) Table 5.2.3 (5) (e))
	
	     
========
	(5)

	
	
	
	
	

	Total capital requirement
	[Sum of lines 1 to 5]
	
	     
========
	(6)

	* Delete whichever is inapplicable


	Calculation of total capital requirement 
	Year one

	

	Expenditure-based requirement

(IPRU(INV) Table 5.2.3 (5) (a))
	
	£000
	£000
	

	
	
	
	
	

	Total expenditure

[figure (2) on the Forecast year-one profit and loss statement]
	
	
	     
========
	

	
	
	
	
	

	Less
	
	
	
	

	Staff bonuses except to the extent they are guaranteed
	
	     
__________
	
	

	Employees' and directors' shares in profits, except to the extent they are guaranteed
	
	     
__________
	
	

	Other appropriations of profits
	
	     
__________
	
	

	Shared commission and fees payable which are directly related to commission and fees receivable which are included within total revenues 
	
	     
__________
	
	

	Interest charges in respect of borrowings made to finance the acquisition of the firm's readily realisable investments
	
	     
__________
	
	

	Interest paid to customers on client money
	
	     
__________
	
	

	Interest paid to counterparties
	
	     
__________
	
	

	Fees, brokerage and other charges paid to clearing houses, exchanges and intermediate brokers for executing, registering or clearing transactions
	
	     
__________
	
	

	Foreign exchange losses
	
	     
__________
	
	

	
	
	
	
	

	Adjusted expenditure
	
	     
__________
	
	

	
	
	
	
	

	Annual expenditure (pro‑rated where relevant to annual amount)
	
	     
========
	

	
	
	
	
	

	Expenditure-based requirement

	(6/52* or 13/52* of Annual expenditure)
	
	     
========
	(1)

	
	
	
	
	

	Fraction indicator
	(6* or 13*)
	
	     
	

	
	
	
	
	

	Position risk requirement
	(IPRU(INV) Table 5.2.3 (5) (b))
	
	     
========
	(2)

	
	
	
	
	

	Counterparty risk requirement
	(IPRU(INV) Table 5.2.3 (5) (c)(i) to IPRU(INV) Table 5.2.3(5)(iii))
	
	     
========
	(3)

	
	
	
	
	

	Foreign exchange risk requirement
	(IPRU(INV) Table 5.2.3 (5) (d))
	
	     
========
	(4)

	
	
	
	
	

	Other assets requirement
	(IPRU(INV) Table 5.2.3 (5) (e))
	
	     
========
	(5)

	
	
	
	
	

	Total capital requirement
	[Sum of lines 1 to 5]
	
	     
========
	(6)

	* Delete whichever is inapplicable


FINANCIAL RESOURCES STATEMENT 


     Section 5




	Part 1
	Calculation of own funds and liquid capital
	Start up

	

	The references in brackets are to the items of capital in Part 1 of IPRU(INV) Table 5.2.2.(1)
	£000
	

	

	TIER 1
	
	
	
	

	(1) Paid up share capital (excluding preference shares)
	
	
	     
_____________
	

	(1a) Eligible LLP members capital
	
	
	     
_____________
	

	(2) Share premium account
	
	
	     
_____________
	

	(3) Audited reserves
	
	
	     
_____________
	

	(4) Non‑cumulative preference shares
	
	
	     
_____________
	

	
	[Sum of (1) to (4)]
	     
============
	A

	
	
	
	
	

	Less
	
	
	
	

	(5) Investments in own shares
	
	     
_____________
	
	

	(6) Intangible assets
	
	     
_____________
	
	

	(7) Material current year losses
	
	     
_____________
	
	

	(8) Material holdings in credit and financial institutions
	
	     
_____________
	
	

	(8a) Excess LLP members' drawings
	
	     
_____________
	
	

	
	[Sum of (5) to (8a)]
	     
_____________
	B

	
	
	
	
	

	Total Tier 1 Capital
	= A ‑ B
	
	     
============
	C

	
	
	
	
	

	Tier 2
	
	
	
	

	(9) Revaluations reserves
	
	
	     
_____________
	

	(10) Fixed term cumulative preference share capital
	
	
	     
_____________
	

	(11) Long term qualifying subordinated loans
	
	
	     
_____________
	

	(12) Other cumulative preference share capital and debt capital
	
	
	     
_____________
	

	(13) Qualifying arrangements
	
	
	     
_____________
	

	
	
	
	
	

	Total Tier 2 Capital
	[Sum of (9) to (13)]
	     
============
	D

	
	
	
	
	

	OWN FUNDS
	= C + D
	
	     
============
	E

	
	
	
	
	

	Tier 3
	
	
	
	

	(14) Net trading book profits
	
	
	     
_____________
	

	(15) Short term qualifying subordinated loans and excess tier 2 capital less
	
	
	     
_____________
	

	
	
	
	
	

	Less
	
	
	
	

	(16) Illiquid assets
	
	
	     
_____________
	

	
	
	
	
	

	Add
	
	
	
	

	(17) Qualifying property
	
	
	     
_____________
	

	(18) Other allowable items
	
	
	     
_____________
	

	
	
	
	
	

	Total Tier 3 Capital
	[Sum of (14) to (18)]
	     
============
	F

	
	
	
	
	

	
	
	
	
	

	LIQUID CAPITAL
	= E + F
	
	     
============
	G


	Part 2
	Own funds – non MiFID firms subject to IPRU(INV) 5.2.3(2) R
	Start up

	

	
	£000
	

	

	Own funds
	[E from part1]
	
	     
_____________
	(1)

	
	
	
	
	

	Less
	
	
	
	

	either     (i)  £4,000,000
	
	
	
	(2)

	or           (ii) £5,000
	
	     
_____________
	
	

	
	
	
	
	

	Surplus of own funds 


	[(1) ‑ (2)]
	
	     
============
	


	Part 3
	Liquid capital requirement – non MiFID firms subject to IPRU(INV) 5.2.3(1)(a) R
	Start up

	

	
	£000
	

	

	Liquid capital
	[G from Part 1]
	
	     
_____________
	(1)

	
	
	
	
	

	Less
	
	
	
	

	The greater of
	
	
	
	

	either     £5000
	
	
	
	

	or          Total capital requirement
	[(6) in Section 4]
	     
_____________
	
	(2)

	
	
	
	
	

	Surplus liquid capital


	[(1)-(2)]
	
	     
============
	


	
	Calculation of own funds and liquid capital
	Year one

	

	The references in brackets are to the items of capital in Part 1 of IPRU(INV) Table 5.2.2.(1)
	£000
	

	

	TIER 1
	
	
	
	

	(1) Paid up share capital (excluding preference shares)
	
	
	     
_____________
	

	(1a) Eligible LLP members capital
	
	
	     
__________
	

	(2) Share premium account
	
	
	     
_____________
	

	(3) Audited reserves
	
	
	     
_____________
	

	(4) Non‑cumulative preference shares
	
	
	     
_____________
	

	
	Sum of (1) to (4)
	     
============
	A

	
	
	
	
	

	Less
	
	
	
	

	(5) Investments in own shares
	
	     
_____________
	
	

	(6) Intangible assets
	
	     
_____________
	
	

	(7) Material current year losses
	
	     
_____________
	
	

	(8) Material holdings in credit and financial institutions
	
	     
_____________
	
	

	(8a) Excess LLP members' drawings
	
	     
___________
	
	

	
	Sum of (5) to (8a)
	     
_____________
	B

	
	
	
	
	

	Total Tier 1 Capital
	= A ‑ B
	
	     
============
	C

	
	
	
	
	

	Tier 2
	
	
	
	

	(9) Revaluations reserves
	
	
	     
_____________
	

	(10) Fixed term cumulative preference share capital
	
	
	     
_____________
	

	(11) Long-term qualifying subordinated loans
	
	
	     
_____________
	

	(12) Other cumulative preference share capital and debt capital
	
	
	     
_____________
	

	(13) Qualifying arrangements
	
	
	     
_____________
	

	
	
	
	
	

	Total Tier 2 Capital
	[Sum of (9) to (13)]
	     
============
	D

	
	
	
	
	

	OWN FUNDS
	= C + D
	
	     
============
	E

	
	
	
	
	

	Tier 3
	
	
	
	

	(14) Net trading book profits
	
	
	     
_____________
	

	(15) Short term qualifying subordinated loans and excess Tier 2 capital 
	
	
	     
_____________
	

	
	
	
	
	

	Less
	
	
	
	

	(16) Illiquid assets
	
	
	     
_____________
	

	
	
	
	
	

	Add
	
	
	
	

	(17) Qualifying property
	
	
	     
_____________
	

	(18) Other allowable items
	
	
	     
_____________
	

	
	
	
	
	

	Total Tier 3 Capital
	[Sum of (14) to (18)]
	     
============
	F

	
	
	
	
	

	
	
	
	
	

	LIQUID CAPITAL
	= E + F
	
	     
============
	G


	Part 2
	Own funds – non MiFID firms subject to IPRU(INV) 5.2.3(2) R
	Year one

	

	
	£000
	

	

	Own Funds
	[E from part1]
	
	     
_____________
	(1)

	
	
	
	
	

	[Less]
	
	
	
	

	either     (i)  £4,000,000
	
	
	
	(2)

	or           (ii) £5,000
	
	     
_____________
	
	

	
	
	
	
	

	Surplus of own funds 
	[(1) ‑ (2)]
	
	     
============
	


	Part 3
	Liquid capital requirement – non MiFID firms subject to  IPRU(INV) 5.2.3(1)(a) R
	Year one

	

	
	£000
	

	

	Liquid capital
	[G from Part 1]
	
	     
_____________
	(1)

	
	
	
	
	

	[Less]
	
	
	
	

	The greater of
	
	
	
	

	either     £5000
	
	
	
	

	or          Total capital requirement
	[(6) in Section 4]
	     
_____________
	
	(2)

	
	
	
	
	

	Surplus liquid capital


	[(1)-(2)]
	
	     
============
	


Subordinated loans

If the applicant firm will have any subordinated loans it must provide details below Please tick appropriate box.

 FORMCHECKBOX 

Not applicable, as will not have subordinated loan funding

 FORMCHECKBOX 

Yes
(
Please give details below of any subordinated loans

For subordinated loan agreement forms see IPRU (INV) Annex D Required Forms – 5.1.

If there is more than one subordinated loan, please use a separate sheet of paper.

If you have used separate sheets of paper, please indicate how many below.

	Number of additional sheets
	     

	Name of loan provider
	     


	Amount
	     


	Date of agreement
	     


	Nature of loan
	     


Repayment terms, including number of instalments and final payment date

	     


	Interest payable
	     %


Important information you should read before completing this form


The notes that accompany this form will help you complete the questions. They also explain why we require the information we ask you for.


Purpose of this form


This supplement collects information that is specific to the type of business the applicant firm is applying for.


Contents of this form


1	Financial resources	2


2	Appendices	4
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