
Appendix A for Personal Pension Providers including SIPPs
PRO FORMA START UP BALANCE SHEET 
Section 1
	Pro forma balance sheet
	Start up

	

	As at 
	£000
	

	

	Fixed assets
	
	
	
	

	Intangible
	(specify)


	
	
____________
	

	Tangible
	
	
	
____________
	

	Investments
	(attach schedule)
	
	
____________
	

	
	
	
	
	

	Total fixed assets
	
	
	
===========
	(1)

	
	
	
	
	

	Current assets
	
	
	
	

	Investments
	(attach schedule)
	
____________
	
	

	Debtors – trade

	
	
____________
	
	

	Debtors – non trade
	(specify)


	
____________
	
	

	Other

	(specify)


	
____________
	
	

	Bank and cash balances
	
	
____________
	
	

	
	
	
	
	

	Total current assets
	
	
	
____________
	(2)

	
	
	
	
	

	Creditors: Amounts falling due within one year
	(specify)


	
	
____________
	(3)

	Net current assets/(liabilities)
	[(2)‑(3)]
	
	
____________
	(4)

	Total assets less current liabilities
	[(1)+(4)]
	
	
____________
	(5)

	
	
	
	
	

	Creditors: amounts falling due after one year

	(specify)


	
	
____________
	(6)

	Provisions for liabilities and charges
	(specify)


	
	
____________
	(7)

	
	
	
	
	

	Total assets less total liabilities
	[Sums of lines 5 to 7]
	
	
===========
	(8)

	
	
	
	
	

	Capital and reserves
	
	
	
	

	Share capital
	
	
	
____________
	(9)

	Other reserves
	(specify)


	
	
____________
	(10)

	Profit and loss account
	
	
	
____________
	(11)

	
	
	
	
	

	Total capital and reserves
	[Sums of lines 9 to 11]
	
	
===========
	


FORECAST YEAR ONE PROFIT AND LOSS STATEMENT 
Section 2

	For period from 
	£000
	

	

	Revenue
	
	
	
	

	Investment management fees ‑ discretionary
	
	
	
_____________
	

	Investment management fees ‑ non‑discretionary
	
	
	
_____________
	

	Investment advisory fees
	
	
	
_____________
	

	Authorised unit trust and OEIC management fees
	
	
	
_____________
	

	Unauthorised unit trust management fees
	
	
	
_____________
	

	Unregulated collective investment scheme management fees
	
	
	
_____________
	

	OPS management fees
	
	
	
_____________
	

	Marketing revenues
	
	
	
_____________
	

	Commissions on transactions - arising from investment management

	
	
	
_____________
	

	Commissions on transactions ‑ other
	(specify)


	
	
_____________
	

	Income from own account dealing
	
	
	
_____________
	

	Other revenue from investment activities
	(specify)


	
	
_____________
	

	Interest received
	
	
	
_____________
	

	Other revenue
	(specify)


	
	
_____________
	

	Total revenue
	
	
	
============
	(1)

	
	
	
	
	

	Less expenses
	
	
	
	

	Directors' fees (or equivalent)
	
	
_____________
	
	

	Staff costs
	
	
_____________
	
	

	Commissions
	
	
_____________
	
	

	Staff bonuses
	
	
_____________
	
	

	Marketing costs
	
	
_____________
	
	

	Premises
	
	
_____________
	
	

	Legal and professional
	
	
_____________
	
	

	Audit and accountancy
	
	
_____________
	
	

	Regulatory fees and expenses
	
	
_____________
	
	

	Travel
	
	
_____________
	
	

	Communications
	
	
_____________
	
	

	Depreciation
	
	
_____________
	
	

	Administration expenses
	
	
_____________
	
	

	Office expenses
	
	
_____________
	
	

	Fees charged by third parties
	(specify)


	
_____________
	
	

	Interest paid
	
	
_____________
	
	

	Other expenses
	(specify)


	
_____________
	
	

	Total expenses
	
	
	
============
	(2)

	
	
	
	
	

	Profit/(Loss) before taxation
	[(1)-(2)]
	
	
============
	(3)

	Taxation
	
	
	
_____________
	(4)

	Profit/(Loss) after taxation
	[(3)‑(4)]
	
	
============
	(5)

	Extraordinary items net of tax
	(specify)


	
_____________
	
	

	Appropriations
	
	
_____________
	
	

	
	
	
	
	

	
	
	
	
_____________
	(6)

	Retained profit/(loss) for period
	[(5)‑(6)]
	
	
============
	


PRO FORMA YEAR ONE BALANCE SHEET 

Section 3

	Pro forma balance sheet
	Year one

	

	As at  
	£000
	

	

	Fixed assets
	
	
	
	

	Intangible
	(specify)


	
	
____________
	

	Tangible
	
	
	
____________
	

	Investments
	(attach schedule)
	
	
____________
	

	
	
	
	
	

	Total fixed assets
	
	
	
============
	(1)

	
	
	
	
	

	Current assets
	
	
	
	

	Investments
	(attach schedule)
	
____________
	
	

	Debtors – trade
	
	
____________
	
	

	Debtors – non trade
	(specify)


	
____________
	
	

	Other

	(specify)


	
____________
	
	

	Bank and cash balances
	
	
____________
	
	

	
	
	
	
	

	Total current assets
	
	
	
____________
	(2)

	
	
	
	
	

	Creditors: Amounts falling due within one year
	(specify)


	
	
____________
	(3)

	Net current assets/(liabilities)
	[(2)‑(3)]
	
	
____________
	(4)

	Total assets less current liabilities
	[(1)+(4)]
	
	
____________
	(5)

	
	
	
	
	

	Creditors: Amounts falling due after one year

	(specify)


	
	
____________
	(6)

	Provisions for liabilities and charges
	(specify)


	
	
____________
	(7)

	
	
	
	
	

	Total assets less total liabilities
	[(5)-(6)-(7)]
	
	
============
	(8)

	
	
	
	
	

	Capital and reserves
	
	
	
	

	Share capital
	
	
	
____________
	(9)

	Other reserves
	(specify)


	
	
____________
	(10)

	Profit and Loss account
	
	
	
____________
	(11)

	
	
	
	
	

	Total capital and reserves
	[(9)+(10)+(11)]
	
	
============
	(12)


CALCULATION OF TOTAL CAPITAL REQUIREMENT 


Section 4
	Calculation of total capital requirement
	Start up

	

	Expenditure based requirement

(IPRU(INV) Table 5.2.3 (5) (a))
	
	£000
	£000
	

	
	
	
	
	

	Total expenditure

[figure (2) on the Forecast year-one profit and loss statement]
	
	
	
========
	

	
	
	
	
	

	Less
	
	
	
	

	Staff bonuses except to the extent they are guaranteed
	
	
__________
	
	

	Employees' and directors' Shares in profits, except to the extent they are guaranteed
	
	
__________
	
	

	Other appropriations of profits
	
	
__________
	
	

	Shared commission and fees payable which are directly related to commission and fees receivable which are included within total revenues
	
	
__________
	
	

	Interest charges in respect of borrowings made to finance the acquisition of the firm's readily realisable investments
	
	
__________
	
	

	Interest paid to customers on client money
	
	
__________
	
	

	Interest paid to counterparties
	
	
__________
	
	

	Fees, brokerage and other charges paid to clearing houses, exchanges and intermediate brokers for executing, registering or clearing transactions
	
	
__________
	
	

	Foreign exchange losses
	
	
__________
	
	

	
	
	
	
	

	Adjusted expenditure
	
	
__________
	
	

	
	
	
	
	

	Annual expenditure (pro‑rated where relevant to annual amount)
	
	     
========
	

	
	
	
	
	

	Expenditure-based requirement

	(6/52* or 13/52* of Annual expenditure)
	
	     
========
	(1)

	
	
	
	
	

	Fraction indicator
	(6* or 13*)
	
	     
	

	
	
	
	
	

	Position risk requirement
	(IPRU(INV) Table 5.2.3 (5) (b))
	
	     
========
	(2)

	
	
	
	
	

	Counterparty risk requirement
	(IPRU(INV) Table 5.2.3 (5) (c)(i) to IPRU(INV) Table 5.2.3(5)(iii))
	
	     
========
	(3)

	
	
	
	
	

	Foreign exchange risk requirement
	(IPRU(INV) Table 5.2.3 (5) (d))
	
	     
========
	(4)

	
	
	
	
	

	Other assets requirement
	(IPRU(INV) Table 5.2.3 (5) (e))
	
	     
========
	(5)

	
	
	
	
	

	Total capital requirement
	[Sum of lines 1 to 5]
	
	     
========
	(6)

	* Delete whichever is inapplicable


	Calculation of total capital requirement 
	Year one

	

	Expenditure-based requirement

(IPRU(INV) Table 5.2.3 (5) (a))
	
	£000
	£000
	

	
	
	
	
	

	Total expenditure

[figure (2) on the Forecast year-one profit and loss statement]
	
	
	     
========
	

	
	
	
	
	

	Less
	
	
	
	

	Staff bonuses except to the extent they are guaranteed
	
	
__________
	
	

	Employees' and directors' shares in profits, except to the extent they are guaranteed
	
	
__________
	
	

	Other appropriations of profits
	
	
__________
	
	

	Shared commission and fees payable which are directly related to commission and fees receivable which are included within total revenues 
	
	
__________
	
	

	Interest charges in respect of borrowings made to finance the acquisition of the firm's readily realisable investments
	
	
__________
	
	

	Interest paid to customers on client money
	
	
__________
	
	

	Interest paid to counterparties
	
	
__________
	
	

	Fees, brokerage and other charges paid to clearing houses, exchanges and intermediate brokers for executing, registering or clearing transactions
	
	
__________
	
	

	Foreign exchange losses
	
	
__________
	
	

	
	
	
	
	

	Adjusted expenditure
	
	
__________
	
	

	
	
	
	
	

	Annual expenditure (pro‑rated where relevant to annual amount)
	
	     
========
	

	
	
	
	
	

	Expenditure-based requirement

	(6/52* or 13/52* of Annual expenditure)
	
	     
========
	(1)

	
	
	
	
	

	Fraction indicator
	(6* or 13*)
	
	     
	

	
	
	
	
	

	Position risk requirement
	(IPRU(INV) Table 5.2.3 (5) (b))
	
	     
========
	(2)

	
	
	
	
	

	Counterparty risk requirement
	(IPRU(INV) Table 5.2.3 (5) (c)(i) to IPRU(INV) Table 5.2.3(5)(iii))
	
	     
========
	(3)

	
	
	
	
	

	Foreign exchange risk requirement
	(IPRU(INV) Table 5.2.3 (5) (d))
	
	     
========
	(4)

	
	
	
	
	

	Other assets requirement
	(IPRU(INV) Table 5.2.3 (5) (e))
	
	     
========
	(5)

	
	
	
	
	

	Total capital requirement
	[Sum of lines 1 to 5]
	
	     
========
	(6)

	* Delete whichever is inapplicable


FINANCIAL RESOURCES STATEMENT 





Section 5
	Part 1
	Calculation of own funds and liquid capital
	Start up

	

	The references in brackets are to the items of capital in Part 1 of IPRU(INV) Table 5.2.2.(1)
	£000
	

	

	TIER 1
	
	
	
	

	(1) Paid up share capital (excluding preference shares)
	
	
	
_____________
	

	(2) Share premium account
	
	
	
_____________
	

	(3) Audited reserves
	
	
	
_____________
	

	(4) Non‑cumulative preference shares
	
	
	
_____________
	

	
	[Sum of (1) to (4)]
	
============
	A

	
	
	
	
	

	Less
	
	
	
	

	(5) Investments in own shares
	
	
_____________
	
	

	(6) Intangible assets
	
	
_____________
	
	

	(7) Material current year losses
	
	
_____________
	
	

	(8) Material holdings in credit and financial institutions
	
	
_____________
	
	

	
	[Sum of (5) to (8)]
	
_____________
	B

	
	
	
	
	

	Total Tier 1 Capital
	= A ‑ B
	
	
============
	C

	
	
	
	
	

	Tier 2
	
	
	
	

	(9) Revaluations reserves
	
	
	
_____________
	

	(10) Fixed term cumulative preference share capital
	
	
	
_____________
	

	(11) Long term qualifying subordinated loans
	
	
	
_____________
	

	(12) Other cumulative preference share capital and debt capital
	
	
	
_____________
	

	(13) Qualifying arrangements
	
	
	
_____________
	

	
	
	
	
	

	Total Tier 2 Capital
	[Sum of (9) to (13)]
	
============
	D

	
	
	
	
	

	OWN FUNDS
	= C + D
	
	
============
	E

	
	
	
	
	

	Tier 3
	
	
	
	

	(14) Net trading book profits
	
	
	
_____________
	

	(15) Short term qualifying subordinated loans and excess tier 2 capital less
	
	
	
_____________
	

	
	
	
	
	

	Less
	
	
	
	

	(16) Illiquid assets
	
	
	
_____________
	

	
	
	
	
	

	Add
	
	
	
	

	(17) Qualifying property
	
	
	
_____________
	

	(18) Other allowable items
	
	
	
_____________
	

	
	
	
	
	

	Total Tier 3 Capital
	[Sum of (14) to (18)]
	
============
	F

	
	
	
	
	

	
	
	
	
	

	LIQUID CAPITAL
	= E + F
	
	
============
	G


	Part 2
	Own funds – non ISD firms subject to IPRU(INV) 5.2.3(2) R
	Start up

	

	
	£000
	

	

	Own funds
	[E from part1]
	
	
_____________
	(1)

	
	
	
	
	

	Less
	
	
	
	

	either     (i)  £4,000,000
	
	
	
	(2)

	or           (ii) £5,000
	
	
_____________
	
	

	
	
	
	
	

	Surplus of own funds 


	[(1) ‑ (2)]
	
	
============
	


	Part 3
	Liquid capital requirement – non ISD firms subject to IPRU(INV) 5.2.3(1)(a) R
	Start up

	

	
	£000
	

	

	Liquid capital
	[G from Part 1]
	
	
_____________
	(1)

	
	
	
	
	

	Less
	
	
	
	

	The greater of
	
	
	
	

	either     £5000
	
	
	
	

	or          Total capital requirement
	[(6) in Section 5]
	
_____________
	
	(2)

	
	
	
	
	

	Surplus liquid capital


	[(1)-(2)]
	
	
============
	


	
	Calculation of own funds and liquid capital
	Year one

	

	The references in brackets are to the items of capital in Part 1 of IPRU(INV) Table 5.2.2.(1)
	£000
	

	

	TIER 1
	
	
	
	

	(1) Paid up share capital (excluding preference shares)
	
	
	
_____________
	

	(2) Share premium account
	
	
	
_____________
	

	(3) Audited reserves
	
	
	
_____________
	

	(4) Non‑cumulative preference shares
	
	
	
_____________
	

	
	Sum of (1) to (4)
	
============
	A

	
	
	
	
	

	Less
	
	
	
	

	(5) Investments in own shares
	
	
_____________
	
	

	(6) Intangible assets
	
	
_____________
	
	

	(7) Material current year losses
	
	
_____________
	
	

	(8) Material holdings in credit and financial institutions
	
	
_____________
	
	

	
	Sum of (5) to (8)
	
_____________
	B

	
	
	
	
	

	Total Tier 1 Capital
	= A ‑ B
	
	
============
	C

	
	
	
	
	

	Tier 2
	
	
	
	

	(9) Revaluations reserves
	
	
	
_____________
	

	(10) Fixed term cumulative preference share capital
	
	
	
_____________
	

	(11) Long-term qualifying subordinated loans
	
	
	
_____________
	

	(12) Other cumulative preference share capital and debt capital
	
	
	
_____________
	

	(13) Qualifying arrangements
	
	
	
_____________
	

	
	
	
	
	

	Total Tier 2 Capital
	[Sum of (9) to (13)]
	
============
	D

	
	
	
	
	

	OWN FUNDS
	= C + D
	
	
============
	E

	
	
	
	
	

	Tier 3
	
	
	
	

	(14) Net trading book profits
	
	
	
_____________
	

	(15) Short term qualifying subordinated loans and excess Tier 2 capital 
	
	
	
_____________
	

	
	
	
	
	

	Less
	
	
	
	

	(16) Illiquid assets
	
	
	
_____________
	

	
	
	
	
	

	Add
	
	
	
	

	(17) Qualifying property
	
	
	
_____________
	

	(18) Other allowable items
	
	
	
_____________
	

	
	
	
	
	

	Total Tier 3 Capital
	[Sum of (14) to (18)]
	
============
	F

	
	
	
	
	

	
	
	
	
	

	LIQUID CAPITAL
	= E + F
	
	
============
	G


	Part 2
	Own funds – non ISD firms subject to IPRU(INV) 5.2.3(2) R
	Year one

	

	
	£000
	

	

	Own Funds
	[E from part1]
	
	
_____________
	(1)

	
	
	
	
	

	[Less]
	
	
	
	

	either     (i)  £4,000,000
	
	
	
	(2)

	or           (ii) £5,000
	
	
_____________
	
	

	
	
	
	
	

	Surplus of own funds 
	[(1) ‑ (2)]
	
	
============
	


	Part 3
	Liquid capital requirement – non ISD firms subject to  IPRU(INV) 5.2.3(1)(a) R
	Year one

	

	
	£000
	

	

	Liquid capital
	[G from Part 1]
	
	
_____________
	(1)

	
	
	
	
	

	[Less]
	
	
	
	

	The greater of
	
	
	
	

	either     £5000
	
	
	
	

	or          Total capital requirement
	[(6) in Section 5]
	
_____________
	
	(2)

	
	
	
	
	

	Surplus liquid capital


	[(1)-(2)]
	
	
============
	



