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Annex 2
Compatibility statement

Compliance with legal requirements

This annex explains our reasons for concluding that our proposals in this consultation
are compatible with certain requirements under the Financial Services and Markets Act
2000 (FSMA). Under section 138l of FSMA, the FCA is exempt from the requirement to
carry out and publish a cost benefit analysis for such proposals.

When consulting on new rules, section 1381(2)(d) of FSMA requires us to include an
explanation of why we believe making the proposed rules is (a) compatible with our
general duty, under s.1B(1) of FSMA, so far as reasonably possible, to act in a way which
is compatible with our strategic objective and advances one or more of our operational
objectives, and (b) our general duty under s.1B(5)(a) of FSMA to have regard to the
regulatory principles in s.3B of FSMA. We are also required by s.138K(2) of FSMA to
state our opinion on whether the proposed rules will have a significantly different
impact on mutual societies as opposed to other authorised persons.

This annex also sets out our view of how the proposed rules are compatible with our
duty to discharge our general functions (which include rule-making) in a way which
promotes effective competitionin the interests of consumers (s.1B(4)). This duty
applies in so far as promoting competition is compatible with advancing our consumer
protection and/or integrity objectives.

This annex also explains how we have considered the Treasury's recommendations
under s.1JA of FSMA of aspects of Her Majesty’'s Government's economic policy which

we should consider in connection with our general duties.

This annexincludes our assessment of the equality and diversity implications of these
proposals.

The FCA's objectives and regulatory principles: Compatibility statement

Our proposals in this consultation are not intended in themselves to advance our
operational objectives, but the fees we collect will fund our capacity to achieve them.
Therefore, these proposals will indirectly advance our operational objectives of:

o delivering consumer protection - securing an appropriate degree of protection for
consumers

e enhancing market integrity - protecting and enhancing the integrity of the UK
financial system

o building competitive markets - promoting effective competition in the interests of
consumers

—
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We also think that these proposals are compatible with our strategic objective of ensuring
that the relevant markets function well, albeit indirectly. This is because they will enable

us to fund the activities to help us meet that objective. For the purposes of our strategic
objective, 'relevant markets' are defined by s.1F of FSMA. In the rest of this annex,
reference to objectives means both our strategic objective and operational objectives.

The proposals in Chapter 6 for a debt advice levy for the devolved authorities will
enable us to meet our obligations under the Financial Guidance and Claims Act 2018.

In preparing the proposals set out in this consultation, we have had regard to the
regulatory principles set out in s.3B of FSMA. Most of the relevant regulatory principles
are considered below:

The need to use our resources in the most efficient and economic way

Our fee-raising proposals are set to recover our costs in carrying out our
responsibilities under FSMA and associated legislation. We aim to carry out this work in
the most efficient and economical way possible, concentrating on the areas of activity
that pose the greatest risk to our objectives.

Our proposals in chapter 3 to discontinue fee-block F are intended to make our invoicing
processes more cost effective by ending charges for a body of fee-payers whose fees are
uneconomical to collect and whose preference for paper invoices is restricting our ability to
achieve universal online invoicing to achieve savings for ourselves and other fee-payers.

The clarification in Chapter 5 of the application of our on-account rules in relation to
the Single Financial Guidance Body levies means that we do not need to incur costs
changing our levy collection systems and processes.

The principle that a burden or restriction should be proportionate to the benefits
Our fees are necessary for us to meet our objectives. As outlined above, we aim to use
our resources in the most efficient and economic way, while delivering benefits to UK
consumers, through our regulatory activities.

In chapter 2, we are seeking to keep our fees structure for credit rating agencies and
trade repositories as close as possible to the structure already established by ESMA.
This will help to minimise disruption when their regulation in the UK is passed to us
after the UK leaves the EU.

In chapter 4, the proposed revised weightings used in the tariff base for the A .4 life
insurers fee-block, better reflect the long-term nature of life insurers business, the
risks they pose to our objectives and the work we undertake.

The desirability of recognising differences in the nature of, and objectives of,
businesses carried on by different persons including mutual societies and other
kinds of business organisation

Our proposals in chapter 3 recognise that we have a narrower range of responsibilities
for registered mutual societies than for authorised firms that we regulate and that we
maintain the mutuals register as a public good.

The principle that we should exercise of our functions as transparently as possible
Our consultation processes are intended to ensure that we are transparent about

the thinking behind our proposals and clearly explain what we expect to achieve. We
believe that this CP meets these objectives.
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Expected effect on mutual societies

—

Chapter 3 sets out proposals which are intended to benefit mutual societies not also
authorised under FSMA by removing the annual fees they currently pay. The proposal
in chapter 5 to exempt community finance organisations and credit unions from
consumer credit fees will also benefit mutual societies.

The impact on authorised firms that are mutual societies, from the proposalsin
Chapter 4 onrevised weightings used in the tariff base for the A.4 life insurers fee-
block, is not significantly different from the impact on other authorised firms.

Compatibility with the duty to promote effective competition in the
interests of consumers

Our proposals in chapter 6 willimpact on mutual societies in the UK in the same way
they impact on other authorised persons in the UK, and mutual societies in the TPR will
be treated in the same way as mutual societies in the UK.

These proposals enable us to fund the activities we need to undertake in 2018/19. These

activities include meeting our duty to promote effective competition in the interests of
consumers. Fees are not intended in themselves to influence firms' behaviour.

Equality and diversity

We are required under the Equality Act 2010 to 'have due regard’ to the need to
eliminate discrimination and to promote equality of opportunity in carrying out our
policies, services and functions. As part of this, we may conduct an equality impact
assessment to ensure that the equality and diversity implications of any new policy
proposals are considered.

As explainedin paragraphs 1.14 to 1.15 of this CP, we do not think that the proposals
negatively affects impact any of the groups with protected characteristics under

the Equality Act 2010. But we will continue to consider the equality and diversity
implications of the proposals during the consultation period, and will revisit them when
publishing the final rules.

The Treasury’s recommendations about economic policy

Each year, the Treasury makes recommendations to us under section 1JA of FSMA
about aspects of economic policy which we should consider when undertaking

our functions. Our fees proposals indirectly take account of the Treasury's
recommendations by providing the resources that enable us to meet our objectivesin
taking responsibility for the claims management market.
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Annex 3
Abbreviations used in this paper
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Annex 3

AFR Annual funding requirement

BEL Best estimate liabilities

CDFI Community development finance institution
CFO Community finance organisation

CRA Credit rating agency

Cu Credit union

DWP Department for Work and Pensions

EEA European Economics Area

ESMA European Securities and Markets Authority
EU European Union

FCA Financial Conduct Authority

FSMA Financial Services and Markets Act 2000
GWP Gross written premium

HMRC Her Majesty's Revenue and Customs

IML lllegal money lending

MAS Money Advice Service

NFP Not-for-profit

PRA Prudential Regulation Authority

SFGB Single Financial Guidance Body

TR Trade repository
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We have developed the policy in this Consultation Paperin the context of the existing UK and EU
regulatory framework. The Government has made clear that it will continue to implement and apply
EU law until the UK has left the EU. We will keep the proposals under review to assess whether any
amendments may be required in the event of changes in the UK regulatory framework in the future.

We make all responses to formal consultation available for public inspection unless the respondent
requests otherwise. We will not regard a standard confidentiality statement in an email message as a
request for non-disclosure.

Despite this, we may be asked to disclose a confidential response under the Freedom of Information
Act 2000. We may consult you if we receive such a request. Any decision we make not to disclose the
response is reviewable by the Information Commissioner and the Information Rights Tribunal.

All our publications are available to download from www.fca.org.uk. If you would like to receive this
paperin an alternative format, please call 020 7066 7948 or email: publications_graphics@fca.org.uk
or write to: Editorial and Digital team, Financial Conduct Authority, 12 Endeavour Square, London
E20 1JN

—
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1 Fee payer 2 Fee payable 3 Due date 4 Events
occurring during
the period
leading to
modified
periodic fee
A benchmark The tariff specified Payable in Not applicable
endorser in FEES 4 Annex accordance with
15R FEES 4.3.6R

Any UK-based

The tariff specified

Within 30 days

Not applicable

firm reqistered as | in FEES 4 Annex of the date of the
a credit rating 15R invoice

agency; a trade
repository; or any
third-country firm

certified as a
credit rating
agency or
recognised as a
trade repository.

After FEES 4 Annex 15R (Fees relating to the recognition of benchmark administrators and
the endorsement of benchmarks for the period 29 June 2018 to 31 March 2019) insert the
following new Annex, FEES 4 Annex 16R. The text is not underlined.

4 Annex
16

Periodic fees for credit rating agencies and trade repositories in relation to

the period 1 April 2019 to 31 March 2020

This Annex sets out the periodic fees in respect of credit rating agencies and

trade repositories.

Part 1 - Method for calculating the fee for fee-paying payment service providers

The periodic fee is calculated by identifying the relevant activity group under Part 2 and
multiplying the tariff base identified in Part 3 of FEES 4 Annex 16R by the appropriate rates
in the table at Part 5.
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4.1.1AR, FEES 5.1.1AR, FEES 7.1.1R, and FEES 7A.1.1R(1) and
FEES 7C.1.1R(1).

payment (1) (exceptin DISP, and FEES 7A and FEES 7C) (in accordance with
service regulation 2(1) of the Payment Services Regulations) any of the
provider following persons when they carry out a payment service:

(5) (in FEES 7A and FEES 7C) as in (1) but excluding (1)(g) and (h).
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[Editor’s note: The text in this Annex takes account of the changes suggested by the draft
instrument included in CP18/29 ‘Temporary permissions regime for inbound firms and
funds’ (October 2018) as if they were made.]

Annex B

Amendments to the Fees manual (FEES)

In this Annex, underlining indicates new text and striking through indicates deleted text,
unless indicated otherwise.

1 Fees Manual
1.1 Application and Purpose
111 G

(10) FEES 7C relates to the DA levy.

(11) FEES 7D relates to the TPR DA levy.

Application
11.2 R

(5) FEES 1, 2, 7, and 7A (in relation to the SFGB money advice levy and
SFGB debt advice levy only) and 7C apply to:

(8) FEES 7B (in relation to the TPR SFGB money advice levy and TPR
SFGB debt advice levy only) and 7D apply to:

FEES 1, 2, 7, and 7A and 7C do not apply to an incoming EEA firm or an
incoming Treaty firm that has not established a branch in the United

Kingdom.
2 General Provisions
2.2 Late Payments and Recovery of Unpaid Fees
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2.2.3
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2.3
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2.3.2
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Late Payments

R

If a person does not pay the total amount of a periodic fee, FOS levy, or
share of the FSCS levy, CFEB levy, er SFGB levy, DA levy or TPR DA levy,
before the end of the date on which it is due, under the relevant provision in
FEES 4,4A5,6,7, 7A, er 7B, 7C or 7D, that person must pay an
additional amount as follows:

The FCA, (for FCA and PRA periodic fees, FOS and FSCS levies, CFEB
levies, and SFGB levies, a DA levy or a TPR DA levy), expects to issue
invoices at least 30 days before the date on which the relevant amounts fall
due. Accordingly it will generally be the case that a person will have at
least 30 days from the issue of the invoice before an administrative fee
becomes payable.

Recovery of Fees

G

(1) Paragraph 23(8) of Schedule 1ZA of the Act permits the FCA to
recover fees (including fees relating to payment services, the
issuance of electronic money, CBTL firms, data reporting services
providers, designated credit reference agencies, designated finance
platforms and, where relevant, FOS levies, CFEB levies, SFGB
levies, and TPR SFGB levies, a DA levy and a TPR DA levy).

In addition, the FCA may be entitled to take regulatory action in relation to
the non-payment of fees, FOS levies, CFEB levies, and SFGB levies, a DA
levy and a TPR DA levy. The FCA may also take regulatory action in
relation to the non-payment of a share of the FSCS levy, after reference of
the matter to the FCA by the FSCS. What action (if any) that is taken by the
FCA will be decided upon in the light of the particular circumstances of the
case.

Relieving Provisions

Remission of Fees and levies

R

If it appears to the FCA or the FSCS (in relation to any FSCS levy only)
that in the exceptional circumstances of a particular case, the payment of
any fee, FSCS levy, FOS levy, CFEB levy er SFGB levy, DA levy or TPR
DA levy would be inequitable, the FCA or the FSCS as relevant, may
(unless FEES 2.3.2BR applies) reduce or remit all or part of the fee or levy
in question which would otherwise be payable.

If it appears to the FCA or the FSCS (in relation to any FSCS levy only)
that in the exceptional circumstances of a particular case to which FEES
2.3.1R does not apply, the retention by the FCA, the FSCS, or the CFEB, as
relevant, of a fee, FSCS levy, FOS levy, CFEB levy, er SFGB levy, DA levy
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24.1
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or TPR DA levy which has been paid would be inequitable, the FCA, the
FSCS or the CFEB, may (unless FEES 2.3.2BR applies) refund all or part
of that fee or levy.

R  For FEES 7A, EEES 7C and FEES 7D, the FCA is entitled not to consider a
claim under FEES 2.3.1R or FEES 2.3.2R to refund any overpaid amounts
due to a mistake of fact or law by the fee-paying firm if the claim is made
more than two years after the beginning of the period to which the SFGB
levy, DA levy or TPR DA levy subject to the claim relates.

VAT

R All fees payable or any stated hourly rate under FEES 3 (Application,
notification and vetting fees), FEES 4 (Periodic fees), FEES 4A (Periodic
fees for TP persons), FEES 7 (The CFEB levy), FEES 7A (The SFGB
levy), ard FEES 7B (the Temporary Permissions Regime SFGB levy),
FEES 7C (The DA levy) and FEES 7D (The TPR DA levy) are stated net
of VAT. Where VAT is applicable this must also be included.

After FEES 7B (Temporary Permissions Regime (TPR) — Single Financial Body levy) insert
the following new chapter, FEES 7C. The text is not underlined.

7C

7C.1

7C.1.1

7C.1.2

7C.1.3

The DA levy

Application and purpose

Application

R This chapter applies to every person listed in FEES 1.1.2R(5).
Purpose

G  The purpose of this chapter is to set out the requirements on the persons
listed in FEES 7C.1.1R to fund the Treasury’s costs relating to the provision
of debt advice by the Devolved Authorities, and the related FCA collection
Costs.

Background

G  The Treasury’s debt advice costs are defined in subsection 1 of section
137SB (Rules to recover debt advice expenses incurred by the devolved
authorities) of the Act as the expenses incurred, or expected to be incurred,
by the Devolved Authorities in connection with the provision of information
and advice on debt to members of the public in Scotland, Wales and
Northern Ireland.
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G (1 Under section 137SB(1) of the Act, the Treasury may notify the FCA
of the amount of the debt advice costs.

2 Sections 137SB(2) and (3) of the Act require the FCA to make rules
requiring authorised persons, electronic money issuers or payment
service providers to pay specified sums, or sums calculated in a
specified way to the FCA with a view to recovering:

@ the amount notified by the Treasury; and

(b) expenses incurred by the FCA in connection with its
functions under section 137SB of the Act.

G  This chapter contains the rules referred to in FEES 7C.1.4G(2).

G  Under section 137SB(8) of the Act, the FCA must pay to the Treasury the
amounts that it receives under these rules, apart from amounts covering its
collection costs (which it may keep).

G  The total amount raised by the DA levy may vary from year to year
depending on the amount notified to the FCA by the Treasury.

G  These rules were made with the consent of the Treasury pursuant to section
137SB(5) of the Act.

Exemption

R Afirmis not liable to pay a DA levy in relation to payment services or
electronic money issuance if it is the Bank of England, a government
department, a local authority, a municipal bank or the National Savings
Bank.

The DA levy
Obligation to pay DA levy
R A firm must pay the DA levy applicable to it:

1) in full and without deduction (unless permitted or required by a
provision in FEES); and

2 by 1 August or, if later, within 30 days of the date of the invoice in
the fee year to which that sum relates.

Calculation of DA levy
R The DA levy is calculated as follows:

1) identify each of the activity groups set out in Part 1 of FEES 7C
Annex 1R that apply to the business of the firm for the relevant
period (for this purpose, the activity groups under FEES 7C Annex
1R are defined in that Annex or in accordance with Part 1 of FEES 4
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Annex 1AR);

for each of those activity groups, calculate the amount payable in the
way set out in FEES 7C.2.3R;

add each of the amounts calculated under (2);

modify the result as indicated by the table in FEES 4.2.7ER, FEES
4.2.7FR, FEES 4.2.7GR, FEES 4.2.7HR, FEES 4.2.7IR, FEES
4.2.7JG and FEES 4.2.7KR (if applicable);

apply any applicable payment charge specified in FEES 4.2.4R to the
amount in (4), provided that:

@) for payment by direct debit, successful collection of the
amount due is made at the first attempt by the FCA; or

(b) for payment by credit transfer, the amount due is received by
the FCA on or before the due date; and

make the calculations using information obtained in accordance with
Part 3 of FEES 7C Annex 1R in the case of Part 2 of that Annex.

The amount payable by a firm with respect to a particular activity group is
calculated as follows:

(1)

()

calculate the size of the firm’s tariff base for that activity group
using:

@ the tariff base calculations in Part 2 of FEES 7C Annex 1R;
and

(b)  the valuation date requirements in Part 3 of FEES 7C Annex
1R;

the amount payable in (1) is the amount payable by the firm with
respect to that activity group.

For the purposes of FEES 7C.2.3R:

1)

a firm may apply the relevant tariff bases and rates to its non-UK
business, as well as to its UK business, if:

@ it has reasonable grounds for believing that the costs of
identifying the firm’s UK business separately from its non-
UK business in the way described in Part 2 of FEES 7C
Annex 1R are disproportionate to the difference in fees
payable; and

(b) it notifies the FCA in writing at the same time as it provides

the information concerned under FEES 4.4 (Information on
which fees are calculated), or, if earlier, at the time it pays the
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fees concerned;

(2) for a firm which has not complied with FEES 4.4.2R (information on
which fees are calculated) or FEES 4.4.8D (Information relating to
payment services and the issuance of electronic money) for this
period, the DA levy is calculated using (where relevant) the valuation
or valuations of business applicable to the previous period,
multiplied by the factor of 1.10.

FEES 4 rules incorporated into FEES 7C by cross-reference

G

R

R

The FCA Handbook provisions relating to the DA levy are meant to follow
closely the provisions relating to the payment of periodic fees under FEES
4.3.1R. In the interests of brevity, not all of these provisions are set out
again in FEES 7C. In some cases, certain FEES 4 rules are applied to the
payment of the DA levy by individual rules in FEES 7C. The rest are set out
in the table in FEES 7C.2.7R.

The rules set out in the table in FEES 7C.2.7R and any other rules in FEES
4 included in FEES 7C by cross-reference apply to the DA levy in the same
way as they apply to periodic fees payable under FEES 4.3.1R.

Table of rules in FEES 4 that also apply to FEES 7C to the extent that in
FEES 4 they apply to fees payable to the FCA
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FEES 4 rules Description
incorporated into
FEES 7C

FEES 4.2.4R Method of payment

FEES 4.2.7ER Modifications for persons becoming subject to periodic
fees during the course of a fee year

FEES 4.2.7FR Calculating the fee in the firm’s first year of
authorisation

FEES 4.2.7GR Calculating fees in the second fee year where the firm
received permission between 1 January and 31 March
in its first fee year

FEES 4.2.7HR to | Calculating all other fees in the second and subsequent

FEES 4.2.7KR years of authorisation where a full year of tariff data is
not available

FEES 4.2.10R Extension of time

FEES 4.2.11R Due date and changes in permission for periodic fees

(first entry only)

FEES 4.3.7R Groups of firms

FEES 4.3.13R Firms applying to cancel or vary permission before
start of period

FEES 4.3.17R Firms acquiring businesses from other firms

FEES 4.4.1R to Information on which fees are calculated

FEES 4.4.6R

FEES 4.4.7D to FEES 4.4.9D (Information relating to payment services and
the issuance of electronic money) also apply to FEES 7C.

References in a FEES 4 rule incorporated into FEES 7C by cross-reference
to a periodic fee should be read as being to the DA levy. References in a
FEES 4 rule incorporated into FEES 7C to market operators, service
companies, MTF operators, investment exchanges, or designated
professional bodies should be disregarded.

In some cases, a FEES 4 rule incorporated into FEES 7C in the manner set
out in FEES 7C.2.5G will refer to another rule in FEES 4 that has not been
individually incorporated into FEES 7C. Such a reference should be read as
being to the corresponding provision in FEES 7C. The main examples are
set out in FEES 7C.2.11G.
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7C.211 G  Table of FEES 4 rules that correspond to FEES 7C rules

FEES 4 rules Corresponding FEES 7C rules

FEES 4.2.1R

FEES 7C.2.1R

FEES 4.3.1R

FEES 7C.2.2R

FEES 4.3.3R

FEES 7C.2.2R

FEES 4.3.3AR FEES 7C.2.2R

7C DA levy for the period from 1 April 2019 to 31 March 2020

Annex
1R

Part 1

This table shows how the FCA links the regulated activities for which a firm has
permission to activity groups (fee-blocks). A firm can use the table to identify
which fee-blocks it falls into based on its permission for the purposes of the DA
levy applicable to each activity group (fee-block).

Activity group

DA levy payer falls in the activity group if:

A.2 Home finance providers
and administrators

It falls under activity group A.2 as defined in Part 1 of FEES 4
Annex 1AR.

CC.3 Consumer credit
lending

Its permission is in relation to the following regulated
activities:

- entering into a regulated credit agreement as lender
(article 60B(1) of the Regulated Activities Order);

- exercising, or having the right to exercise, the lender’s
rights and duties under a regulated credit agreement
(article 60B(2) of the Regulated Activities Order);

which is carried on by way of business and relates to the
following specified investments:

(a) a regulated credit agreement (excluding high-cost short-
term credit, a home credit loan agreement and a bill of sale
loan agreement);

(b) high-cost short-term credit;

(c) a home credit loan agreement;
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(d) a bill of sale loan agreement.

Part 2

This table indicates the tariff base for each fee-block set out in Part 1. The tariff base in this
Part is the means by which the FCA measures the amount of business conducted by a firm for
the purposes of calculating the DA levy payable to the FCA by that firm.

Activity group

Tariff base

A.2 Home finance providers
and administrators

The sterling value of any residential loans to individuals being
the sum of gross unsecuritised and securitised balances
(applying the definitions of ‘unsecuritised balances’ and
‘securitised balances’ set out in Section A: Balance Sheet of
SUP 16 Annex 19BG.)

CC.3 Consumer credit
lending

Value of lending in column A of data item CCR003 reported
by firms under SUP 16 Annex 38AR, being the sum of data
elements entered in rows:

- 1 Debt purchasing;

- 2 Hire purchase/conditional sale agreements;
- 3 Home credit loan agreements;

- 4 Bill of sale loan agreements;

- 5 Pawnbroking;

- 6 High-cost short-term credit;

- 11 Overdrafts;

- 12 Other running-account credit; and

- 8 Other lending.

[Note: The tariff base for authorised professional firms that do not submit data item CCR003
under SUP 16 Annex 38AR is the same as set out above and should be reported to the FCA as
required by FEES 4.4.1R and FEES 4.4.2R. The valuation date is in accordance with the

CC.3 valuation date in Part 3.]

Part 3

This table indicates the valuation date for each fee-block. A firm can calculate its tariff data in
respect of the DA levy payable to the FCA by that firm.

Activity group

Valuation date
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A.2 Home finance providers
and administrators

The 31 December before the start of the period to which the
fee applies or, if earlier, the date of the valuation as disclosed
by the annual return made in the calendar year prior to the 31
December.

CC.3 Consumer credit
lending

Value of lending under Part 2 valued at the firm s accounting
reference date in the calendar year ending 31 December
occurring before the start of the period to which the DA levy
applies.

Part 4

This table shows the tariff rates applicable to each of the fee-blocks set out in Part 1.

Activity group

DA levy payable

A.2 Home finance providers
and administrators

Band width Fee (E/£m or part £m of secured debt)
(Emillion of
secured debt)

CC.3 Consumer credit
lending

>0 [thc]

Band width Fee (E/Em or part £m of value of lending)
(Emillion of

value of

lending)

>0 (Note 1) [tbc]

[Note: Credit unions and community finance organisations do not pay any DA levy on the
first £2,000,000 of value of lending.]

After FEES 7C (DA levy) insert the following new chapter, FEES 7D. The text is not

underlined.

7D Temporary Permissions Regime (TPR) — Devolved Authorities levy

7D.1 Application and purpose

Application

7D.1.1 R This chapter applies to every person listed in FEES 1.1.2R(8).

Purpose

7D.1.2 G  The purpose of this chapter is to set out the requirements on the persons
listed in FEES 7D.1.1R to fund the Treasury’s costs relating to the provision
of debt advice by the Devolved Authorities, and the related FCA collection
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costs.
Background

G  The Treasury’s debt advice costs are defined in subsection 1 of section
137SB (Rules to recover debt advice expenses incurred by the devolved
authorities) of the Act as the expenses incurred, or expected to be incurred,
by the Devolved Authorities in connection with the provision of information
and advice on debt to members of the public in Scotland, Wales and
Northern Ireland.

G (1 Section 137SB(1) of the Act requires the Treasury to notify the FCA
of the amount of the debt advice costs.

(2 Section 137SB(2 and 3) of the Act requires the FCA to make rules
requiring authorised persons, electronic money issuers or payment
service providers to pay specified sums, or sums calculated in a
specified way to the FCA with a view to recovering:

(@ the amount notified by the Treasury; and

(b) expenses incurred by the FCA in connection with its functions
under section 137SB of the Act.

G  This chapter contains the rules referred to in FEES 7D.1.4G(2).

G  Under section 137SB(8) of the Act, the FCA must pay to the Treasury the
amounts that it receives under these rules, apart from amounts covering its
collection costs (which it may keep).

G  The total amount raised by the TPR DA levy may vary from year to year
depending on the amount notified to the FCA by the Treasury.

G  These rules were made with the consent of the Treasury pursuant to section
137SB(5) of the Act.

The TPR DA levy
Obligation to pay TPR DA levy
R Afirm must pay the TPR DA levy applicable to it:

Q) in full and without deduction by 1 August (or, if later, within 30 days
of the date of the invoice) in the financial year to which the sum
relates; and

(2) in accordance with the rules in this chapter.
Calculation of TPR DA levy

R The TPR DA levy is calculated as follows:
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identify each of the activity groups set out in Part 1 of FEES 7D
Annex 1R that apply to the business of the firm for the relevant
period (for this purpose, the activity groups under FEES 7D Annex
1R are defined in that Annex or in accordance with Part 1 of FEES 4
Annex 1AR);

calculate, for each of those activity groups identified in (1), the
amount payable in the way set out in FEES 7D.2.3R; and

add each of the amounts calculated under (2).

The amount payable by a firm with respect to a particular activity group is
calculated as follows:

1)

)

calculate the size of the firm’s tariff base for that activity group
using:

@ the tariff base calculations in Part 2 of FEES 7D Annex 1R;
and

(b) the valuation date requirements in Part 3 of FEES 7D Annex
1R;

the amount payable in (1) is the amount payable by the firm with
respect to that activity group.

For the purposes of FEES 7D.2.3R:

(1)

)

a firm may apply the relevant tariff bases and rates to its non-UK
business, as well as to its UK business, if:

@ it has reasonable grounds for believing that the costs of
identifying its UK business separately from its non-UK
business in the way described in Part 2 of FEES 7D Annex
1R are disproportionate to the difference in fees payable; and

(b) it notifies the FCA in writing at the same time as it provides
the information concerned under FEES 7D.2.3R(1), or, if
earlier, at the time it pays the TPR DA levy applicable to it.

for a firm which has not complied with FEES 4A.2.6R for this
period, the TPR DA levy is calculated using (where relevant) the
valuation or valuations of business applicable to the previous period,
multiplied by the factor of 1.10.

TPR DA levy commencement

R

The TPR DA levy under FEES 7D relates to the whole of any fee year and is
due for payment from the commencement of the fee year. Any payment
made under FEES 7D.2.1R is not refundable.
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FEES 4 rules incorporated into FEES 7D by cross-reference

R

The FCA Handbook provisions relating to FEES 7D are meant to follow
closely the provisions relating to the payment of the periodic fees in FEES 4.
In the interests of brevity, not all of these provisions are set out again

in FEES 7D. In some cases, certain FEES 4 rules are applied to the payment
of the TPR DA levy by individual rules in FEES 7D. The rest are set out in
the table in FEES 7D.3.3R.

The rules set out in the table in FEES 7D.3.3R and any other rules in FEES
4 included in FEES 7D by cross-reference apply to the TPR DA levy in the
same way as they apply to periodic fees payable under FEES 4.

Table of rules in FEES 4 that also apply to FEES 7D to the extent that in
FEES 4 they apply to fees payable to the FCA

FEES 4 rules incorporated into Description
FEES 7D
FEES 4.2.4R Method of payment
FEES 4.2.10R Extension of time
FEES 4.3.7R Groups of firms
FEES 4.3.17R Firms acquiring businesses from other
irms

TPR DA levy for the period from 1 April 2019 to 31 March 2020

This table shows the TPR DA levy applicable to each activity group (fee-block).

Part 1

Activity group A TP firm falls in the activity group if:

A.2 Home finance It falls under activity group A.2 as defined in Part 1 of FEES 4
providers and Annex 1AR.

administrators

CC.3 Consumer credit Its permission is in relation to the following regulated activities:

lending

- entering into a regulated credit agreement as lender (article
60B(1) of the Regulated Activities Order);

- exercising, or having the right to exercise, the lender’s rights
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and duties under a regulated credit agreement (article 60B(2) of
the Regulated Activities Order);

which is carried on by way of business and relates to the
following specified investments:

(a) a regulated credit agreement (excluding high-cost short-term
credit, a home credit loan agreement and a bill of sale loan
agreement);

(b) high-cost short-term credit;
(c) a home credit loan agreement;

(d) a bill of sale loan agreement.

Part 2

Activity group

A.2 Home finance
providers and
administrators

CC.3 Consumer credit
lending

Tariff base

The sterling value of any residential loans to individuals being
the sum of gross unsecuritised and securitised balances (applying
the definitions of ‘unsecuritised balances’ and ‘securitised
balances’ set out in Section A: Balance Sheet of SUP 16 Annex
19BG).

Value of lending in column A of data item CCR003 reported by
firms under SUP 16 Annex 38AR, being the sum of data
elements entered in rows:

- 1 Debt purchasing;

- 2 Hire purchase/conditional sale agreements;
- 3 Home credit loan agreements;

- 4 Bill of sale loan agreements;

- 5 Pawnbroking;

- 6 High-cost short-term credit;

- 11 Overdrafts;

- 12 Other running-account credit; and

- 8 Other lending.

Part 3
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This table indicates the valuation date for each fee-block. A firm can calculate its tariff data in

respect of the TPR DA levy payable to the FCA by that firm.

Activity group

Valuation date

A.2 Home finance
providers and
administrators

The 31 December before the start of the period to which the fee
applies or, if earlier, the date of the valuation as disclosed by the
annual return made in the calendar year prior to the 31

December.

CC.3 Consumer credit
lending

Value of lending under Part 2 valued at the firm s accounting
reference date in the calendar year ending 31 December
occurring before the start of the period to which the TPR DA

levy applies.

Part 4

This table shows the tariff rates applicable to each of the fee-blocks set out in Part 1.

Activity group

TPR DA levy payable

A.2 Home finance
providers and
administrators

Band width (Emillion of
secured debt)

>0

Fee (E/£m or part £m of
secured debt)

[the]

CC.3 Consumer credit
lending

Band width (Emillion of value
of lending)

>0 (Note 1)

Fee (E/Em or part £m of value
of lending)

[the]

[Note: Credit unions and community finance organisations do not pay any TPR DA levy on the
first £2,000,000 of value of lending.]
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Amendments to the Credit Unions sourcebook (CREDS)

In this Annex, underlining indicates new text.

Sch 3  Fees and other required payments

Sch32 G

FCA 2019/XX

Description of fee

Reference

DA levy FEES 7C
TPR DA levy FEES 7D
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